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Global Credit Research
Credit Opinion

1 OCT 2008

Credit Opinion: Wisconsin Power and Light Company

Wisconsin Power and Light Company

Madison, Wisconsin, United States

Note: For definitions of Moody's most common ratio terms please see the accompanying User's Guide.

Corporate Profile

Wisconsin Power and Light Company (WP&L: A2 senior unsecured) is a vertically integrated utility operating
company that provides electric energy services to approximately 453,000 retail customers and natural gas services
to approximately 176,000 retail customers in south and central Wisconsin.

WP&L is a wholly-owned subsidiary of Alliant Energy Corporation (Alliant: Prime-2). Alliant's other rated
subsidiaries are Interstate Power and Light Company (IP&L: A3 senior unsecured) and Alliant Energy Resources,
Inc. (AER: Baa1 senior unsecured).

Rating Rationale

WP&L's A2 senior unsecured rating continues to be supported by its strong financial metrics, supportive regulatory
environment and its parent's conservative business strategy. Moody's key credit concerns are centered on WP&L's
ability to fund the higher planned level of environmental and growth capital expenditures over the near to
immediate term in a manner that maintains the integrity of its historical financial metrics. The most important

Ratings

Category Moody's Rating
Outlook Stable
Issuer Rating A2
First Mortgage Bonds A1
Senior Secured Shelf (P)A1
Senior Unsecured A2
Preferred Stock Baa1
Commercial Paper P-1
Parent: Alliant Energy Corporation
Outlook Stable
Commercial Paper P-2

Contacts

Analyst Phone
Scott Solomon/New York 212.553.4358
William L. Hess/New York 212.553.3837

Key Indicators

Wisconsin Power and Light Company
LTM 2Q 2008 2007 2006 2005

(CFO pre-W/C + Interest) to Interest Expense 5.3x 5.6x 4.5x 5.3x
(CFO pre-W/C) to Debt (%) 26.6% 28.6% 25.3% 27.7%
(CFO pre-W/C - Dividends) to Debt 7.6% 5.6% 12.0% 14.4%
(CFO pre-W/C - Dividends) to Capex 24.0% 22.7% 51.2% 52.5%
Total Debt to Book Capitalization (%) 39.0% 38.2% 33.5% 35.6%
EBITA Margin (%) 17.9% 18.3% 17.9% 17.1%

Opinion
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drivers for the current ratings and stable outlook are as follows:

Strong financial metrics

WP&L's core financial metrics (incorporating Moody's standard analytical adjustments) are currently positioned
within the ranges outlined in our Rating Methodology for A-rated utilities (on an unsecured basis) with similar
business risk profiles. Specifically, WP&L's ratios of CFO pre-W/C to debt and CFO pre-W/C interest coverage
were approximately 27%, and 5.3 times for the trailing twelve months ended June 30, 2008.

Supportive regulatory environment

The state of Wisconsin has placed an emphasis on maintaining a statewide reliable electric system and, to that
end; state regulators provide WP&L a stable and supportive regulatory environment as evidenced by above
average authorized equity returns and a high expectation of timely recovery of costs and investments. Moody's
ranks Wisconsin regulation in the top tier of regulatory jurisdictions in the United States. There has been no
movement toward electric deregulation in the state of Wisconsin.

Parent's conservative business strategy

Management has successfully executed a strategic plan to improve Alliant's consolidated balance sheet by selling
non-regulated businesses and to refocus on its core regulated operations. Going forward, we expect approximately
90% of Alliant's consolidated revenue and cash flow to be attributable to Interstate Power and Light Company and
WP&L, both of which currently operate in supportive regulatory environments. This less volatile source of revenue
and cash flow positions Alliant in the lower half of the medium business risk category that is outlined in Moody's
Rating Methodology.

Ambitious generation expansion plan

WP&L is not without challenges. It has disclosed an aggressive generation expansion plan that, assuming
regulatory approval and combined with environmental spending requirements and other proposed utility capital
expenditure, could exceed $2.5 billion for the three year period ended 2010.

The generation expansion plan includes the construction of the 70 megawatt Cedar Ridge Wind Farm that is
expected to be operational during the fourth quarter at an estimated cost of $165 million and potentially an
additional 200 megawatt wind farm to follow in 2010 at an estimated cost of $425-475 million. Furthermore, WP&L
has filed for regulatory approval to build a 300-megawatt coal-fired power plant (Nelson Dewey #3) at an estimated
cost of $1.2-1.3 billion that, if approved, could achieve commercial operation in 2013. A decision from the
regulators on the proposed coal plant is expected during the fourth quarter. Lastly, WP&L intends to acquire in
June 2009 a 300 megawatt simple-cycle gas-fired electric generating facility from an affiliate for approximately $95
million.

Regardless of the outcome of the proposed coal plant, WP&L's near-term capital spending program is expected to
exceed retained cash flow and lead to an increase in WP&L's debt balance. As a result, WP&L's cash flow
financial metrics are likely to be pressured near term; however, these metrics should improve when these assets
enter commercial operation. Moody's also expects Alliant to provide equity contributions to WP&L to finance in part
its generation and environmental capital expenditures.

Liquidity

WP&L's liquidity profile is supported by a multi-year $250 million syndicated credit facility that terminates 2012. A
subsidiary of Lehman Brothers is a lender under this facility so that the size of the facility may be modestly reduced
by Lehman's approximate $10.4 million commitment.

This facility does not have a material adverse change clause and the only financial covenant is a 58% limitation on
the debt component of WP&L's capital structure. The company has substantial flexibility under the capital structure
covenant as WP&L's adjusted debt capitalization at June 30, 2008, as calculated by Moody's, was approximately
40%.

WP&L had $138 million of commercial paper outstanding at June 30, 2008 and faces a $60 million debenture
maturity in October 2008. The company intends to issue a 30 year debt offering with the proceeds to be used to
repay short-term debt, refinance the near-term maturity, fund capital expenditures and for other working capital
purposes. Regulatory restrictions prevent WP&L from making annual dividends to its parent in excess of $91
million if its average common equity ratio is, or will fall, below 51%.

What Could Change the Rating - Up

Given the substantial capital spending expected over the near to intermediate term, the likelihood of an upgrade is
probably low, however, a rating upgrade could be triggered by an upgrade of its parent, Alliant, or significant
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improvement in WP&L financial metrics such that the ratio of CFO pre-W/C to debt exceeds 30% on a sustainable
basis.

What Could Change the Rating - Down

Unanticipated additional capital expenditure requirements, less than expected equity contributions from Alliant
during WP&L's generation plan or an unexpected decline in the financial metrics, including a ratio of CFO pre-W/C
to debt falling below 20% in 2009-2010 timeframe, could trigger a rating downgrade.

[1] CFO pre-W/C, which is also referred to as FFO in the Global Regulated Electric Utilities Rating Methodology, is
equal to net cash flow from operations less net changes in working capital items

Rating Factors

Wisconsin Power and Light Company

829000
Select Key Ratios for Global Regulated Electric
Utilities

Rating Aa Aa A A Baa Baa Ba Ba

Level of Business Risk Medium Low Medium Low Medium Low Medium Low

CFO pre-W/C to Interest (x) [1] >6 >5 3.5-6.0 3.0-
5.7

2.7-5.0 2-4.0 <2.5 <2

CFO pre-W/C to Debt (%) [1] >30 >22 22-30 12-22 13-25 5-13 <13 <5

CFO pre-W/C - Dividends to Debt (%) [1] >25 >20 13-25 9-20 8-20 3-10 <10 <3

Total Debt to Book Capitalization (%) <40 <50 40-60 50-75 50-70 60-75 >60 >70

© Copyright 2008, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All 
information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, such information is provided "as is" without warranty 
of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, 
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall 
MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or 
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential, 
compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in 
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings 
and financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be 
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any 
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any 
investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly 
make its own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support for, 
each security that it may consider purchasing, holding or selling. 
 
MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and 
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for 
appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000. Moody's Corporation (MCO) 
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to 
address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly reported to 
the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody's website at www.moodys.com under the 
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy." 
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Global Credit Research
Credit Opinion

9 AUG 2007

Credit Opinion: Wisconsin Power and Light Company

Wisconsin Power and Light Company

Madison, Wisconsin, United States

Note: For definitions of Moody's most common ratio terms please see the accompanying User's Guide.

Company Profile

Wisconsin Power and Light Company (WP&L: A2 senior unsecured) is a vertically integrated utility operating
company that provides electric energy services to approximately 451,000 retail customers and natural gas services
to approximately 175,000 retail customers in south and central Wisconsin.

WP&L is a wholly-owned subsidiary of Alliant Energy Corporation (Alliant: Prime-2)

Rating Rationale

WP&L's A2 senior unsecured rating continues to be supported by its strong financial metrics, supportive regulatory
environment and its parent's conservative business strategy. Moody's key credit concerns are centered on WP&L's
ability to fund the higher planned level of environmental and growth capital expenditures over the near to
immediate term in a manner that maintains the integrity of its historical financial metrics. The most important
drivers for the current ratings and stable outlook are as follows:

Ratings

Category Moody's Rating
Outlook Stable
Issuer Rating A2
First Mortgage Bonds A1
Senior Secured Shelf (P)A1
Senior Unsecured A2
Preferred Stock Baa1
Commercial Paper P-1
Parent: Alliant Energy Corporation
Outlook Stable
Commercial Paper P-2

Contacts

Analyst Phone
Scott Solomon/New York 201.915.8764
William L. Hess/New York 212.553.3837

Key Indicators

Wisconsin Power and Light Company
2006 2005 2004 2003 2002

(CFO Pre-W/C + Interest) / Interest Expense 4.5x 5.3x 7.6x 6.6x 6.0x
(CFO Pre-W/C) / Debt 25.0% 27.7% 40.4% 39.3% 21.9%
(CFO Pre-W/C - Dvidends) / Debt 11.7% 14.4% 25.1% 28.1% 16.1%
(CFO Pre-W/C - Dvidends) / Capex 49.8% 52.5% 69.6% 113.1% 104.4%
Debt / Book Capitalization 33.5% 35.6% 31.1% 34.1% 51.8%
EBITA Margin 17.9% 17.1% 20.5% 22.2% 19.7%

Opinion
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Strong financial metrics

WP&L's core financial metrics (incorporating Moody's standard analytical adjustments) are currently positioned
within the ranges outlined in our Rating Methodology for A-rated utilities (on an unsecured basis) with similar
business risk profiles. Specifically, WP&L's ratios of CFO pre-W/C to debt and CFO pre-W/C interest coverage
were approximately 30%, and 4.6 times for the trailing twelve months ended March 31, 2007 (when WP&L typically
has its lowest commercial paper balance) and 25% and 4.5 times at December 31, 2006 (typically the highest
commercial paper balance).

Supportive regulatory environment

The state of Wisconsin has placed an emphasis on maintaining a statewide reliable electric system and, to that
end; state regulators provide WP&L a stable and supportive regulatory environment as evidenced by above
average authorized equity returns and a high expectation of timely recovery of costs and investments. Moody's
ranks Wisconsin regulation in the top tier of regulatory jurisdictions in the United States. There has been no
movement toward electric deregulation in the state of Wisconsin.

Conservative business strategy

Management has successfully executed a strategic plan to improve Alliant's consolidated balance sheet by selling
non-regulated businesses and to refocus on its core regulated operations. Going forward, we expect approximately
98% of Alliant's consolidated revenue and cash flow to be attributable to Interstate Power and Light Company and
WP&L, both of which currently operate in supportive regulatory environments. This less volatile source of revenue
and cash flow positions Alliant in the lower half of the medium business risk category that is outlined in Moody's
Rating Methodology.

Ambitious generation expansion plan

WP&L, however, is not without challenges. It estimates required capital expenditures to meet environment
compliance to be $550-$600 million during the period 2008-2012 which is materially higher than the amounts spent
on environmental projects over the previous four years. Furthermore, the company has started an ambitious
generation expansion plan that will require considerable capital.

The generation expansion plan includes the construction of the 70 megawatt Cedar Ridge Wind Farm that is
expected to be operational in 2008 at an estimated cost of $160-180 million with the potential for an additional 200
megawatt wind farm to follow plus the purchase from an affiliate of a 300 megawatt simple-cycle gas-fired electric
generating facility for approximately $95 million. Furthermore, WP&L has filed for permission to build a 300-
megawatt coal-fired power plant at an estimated cost of $800-$900 million that, if approved, would achieve
commercial operation in late 2012. A decision from the regulators on the proposed coal plant is not expected until
the second half of 2008.

Regardless of the outcome of the proposed coal plant, WP&L's near-term capital spending program is expected to
exceed retained cash flow and lead to an increase in WP&L's debt balance. As a result, WP&L's cash flow
financial metrics are likely to be pressured near term; however, these metrics should improve when these assets
enter commercial operation beginning 2008. Moody's also expects Alliant to provide equity contributions to WP&L
to finance in part its generation and environmental capital expenditures.

Liquidity

WP&L's liquidity profile is supported by a multi-year $250 million syndicated credit facility that doesn't expire until
2011. This facility does not have a material adverse change clause and the only financial covenant is a 58%
limitation on the debt component of WP&L's capital structure. The company has substantial flexibility under the
capital structure covenant as evidenced by WP&L's adjusted debt capitalization at June 30, 2007 as calculated by
Moody's was approximately 37%.

WP&L had $212 million of commercial paper outstanding at June 30, 2007 compared to $135 million at December
31, 2006 and $40 million at March 31, 2007. The increase in commercial paper balance reflects in part the
temporary funding of a $105 million debenture that matured in June 2007. WP&L priced a $300 million senior
unsecured debt offering on August 8, 2007 and plans to use the proceeds to retire commercial paper and make a
$100 million dividend payment to its parent. After this financing and dividend payment, on a pro forma basis,
WP&L's adjusted debt capitalization is expected to increase to approximately 42%.

WP&L's most significant near-term debt maturity is $60 million in 2008.

What Could Change the Rating - Up

Given the substantial capital spending expected over the near to intermediate term, the likelihood of an upgrade is
probably low, however, a rating upgrade could be triggered by an upgrade of its parent, Alliant, or significant
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improvement in WP&L financial metrics such that the ratio of CFO pre-W/C to debt exceeds 30% on a sustainable
basis.

What Could Change the Rating - Down

Unanticipated additional capital expenditure requirements, less than expected equity contributions from Alliant
during WP&L's generation plan or an unexpected decline in the financial metrics, including a ratio of CFO pre-W/C
to debt falling below 20% in 2009-2010 timeframe, could trigger a rating downgrade.

© Copyright 2007, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All 
information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, such information is provided "as is" without warranty 
of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, 
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall 
MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or 
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential, 
compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in 
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings 
and financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be 
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any 
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any 
investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly 
make its own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support for, 
each security that it may consider purchasing, holding or selling. 
 
MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and 
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for 
appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000. Moody's Corporation (MCO) 
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to 
address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly reported to 
the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody's website at www.moodys.com under the 
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy." 
 

Exhibit 2 (PLK), Schedule 3
Docket No. 6680-UR-117

Wisconsin Power and Light Company
Page 6 of 8



Global Credit Research
Liquidity Risk Assessment

11 JUN 2007

Liquidity Risk Assessment: Wisconsin Power and Light Company

Wisconsin Power and Light Company

Madison, Wisconsin, United States

Broad Industry: Public Utility
Specific Industry: Integrated Electric Utility
Short Term Rating: P-1

Contacts

Analyst Phone
Scott Solomon/New York 1.212.553.1653
Laura Schumacher/New York
William L. Hess/New York

Opinion

Wisconsin Power and Light Company (WP&L) is a regulated utility subsidiary of Alliant Energy Corporation
(Alliant). WP&L's liquidity profile is characterized by stable internal cash flow generation and modest maturing
debt obligations.

Cash flow from operating activities (CFO) totaled $163 million for the twelve months ended December 31, 2006.
WP&L utilized a combination of CFO, capital contributions from Alliant and commercial paper borrowings, in order
to fund capital expenditures totaling $163 million and make $92 million of dividend payments.

WP&L's near-term capital expenditure outlays are estimated at $235 million in 2007 and expected to increase
significantly to $710 million in 2008 due to the addition of wind generating capacity and construction of a baseload
generating facility. WP&L's most significant near-term debt maturity is $105 million in 2007.

WP&L's liquidity profile is supported by a multi-year $250 million syndicated credit facility that expires in 2011.
Terms of the syndicated revolving credit facility includes a representation that no material adverse change has
occurred but only on the facility's effective date. The sole financial covenant is a 58% limitation on the debt
component of WP&L's capital structure. The company has substantial flexibility under the capital structure
covenant, as its debt capitalization was approximately 31.5% at December 31, 2006.

WP&L had $134.9 million of commercial paper outstanding at December 31, 2006. The average amount of short-
term debt outstanding during the fiscal year was $77.2 million.

© Copyright 2008, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All 
information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, such information is provided "as is" without warranty 
of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, 
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall 
MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or 
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential, 
compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in 
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings 
and financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be 
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Global Credit Research
Liquidity Risk Assessment

22 DEC 2006

Liquidity Risk Assessment: Alliant Energy Corporation

Alliant Energy Corporation

Madison, Wisconsin, United States

Broad Industry: Public Utility
Specific Industry: Electric Holding Co.
Short Term Rating: P-2

Contacts

Analyst Phone
Scott Solomon/New York 1.212.553.1653
Laura Schumacher/New York
William L. Hess/New York

Opinion

Alliant Energy Corporation (Alliant) is a holding company for two regulated electric utilities and for Alliant Energy
Resources, Inc. (Resources), which is an intermediate holding company for Alliant's non-regulated businesses.
Alliant has no long-term debt outstanding but unconditionally guarantees approximately $400 million of
Resources' debt.

Alliant's primary source of cash flow is dividends upstreamed by its regulated utility subsidiaries, Interstate Power
and Light Company (IP&L) and Wisconsin Power and Light Company (WP&L). Alliant's single largest cash
outflow is its common stock dividends, which totaled approximately $100 million during the nine month period
ended September 30, 2006. Alliant typically issues commercial paper to fund short-term borrowing requirements
for Resources and for Corporate Services, which provides administrative services to Alliant and its subsidiaries.

In November 2006, Alliant completed an amendment and resyndication of its $100 million revolving credit facility
that supports its commercial paper program. The most substantive changes resulting from the amendment were
an extension of the term of the facility to 2011 plus the addition of a one-year term-out provision. A lone financial
covenant prohibits Alliant from having a consolidated debt-to-capital ratio in excess of 65%. The debt component
of the debt-to-capital ratio has been refined and includes long- and short-term debt (excluding non-recourse debt
and hybrid securities as long as hybrid securities do not exceed 15% of consolidated capital), capital lease
obligations, letters of credit and new synthetic leases. Unfunded vested benefits under qualified pension plans are
no longer included in the debt-to-capital ratio; however, the equity component excludes accumulated other
comprehensive income (loss).

Alliant's debt-to-capitalization ratio for the purpose of this covenant was approximately 38% at September 30,
2006. Alliant had no commercial paper outstanding as of that date
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Global Credit Research
Rating Action
12 MAY 2006

Rating Action: Alliant Energy Corporation

MOODY'S UPGRADES ALLIANT ENERGY RESOURCES TO Baa1 FROM Baa2 (SR. UNSEC.) AND
INTERSTATE POWER AND LIGHT TO A3 FROM Baa1 (SR. UNSEC.) ; OUTLOOK STABLE

Approximately $1.5 Billion of Debt Securities Affected  

New York, May 12, 2006 -- Moody's Investors Service upgraded the senior unsecured debt of Alliant Energy
Resources, Inc. (AER) to Baa1 from Baa2. Moody's also upgraded the long term ratings of Interstate Power
and Light Company (IP&L), including the upgrade of its senior unsecured debt to A3 from Baa1. This
concludes the review for possible upgrade that was initiated on March 9, 2006. The rating outlook for AER
and IP&L is stable.

AER is an intermediate holding company for Alliant Energy Corporation's (Alliant: Prime-2 rating) non-
regulated activities, and its rating is based upon the unconditional guarantee of payment by Alliant. IP&L is a
wholly-owned vertically-integrated electric utility subsidiary of Alliant.

The rating outlook for Wisconsin Power and Light Company (WP&L: A2 senior unsecured), Alliant's other
electric utility subsidiary, remains stable.

Separately, Moody's withdrew its Prime-2 rating for Arnold Fuel, Inc., a special purpose company formed to
lease nuclear fuel to IP&L, whose financing program was terminated with IP&L's recent sale of its ownership
in the Duane Arnold nuclear facility.

The ratings upgrades for AER and IP&L are prompted by the following:

(1) A reduced consolidated business risk profile, resulting from the divestiture of the majority of Alliant's
nonregulated investments and a refocused business strategy that is centered on Alliant's regulated utility
operations. Proceeds from the sale of nonregulated investments were used largely to retire AER debt.

(2) The high proportion of Alliant's business that is now comprised of relatively stable regulated activities.
Approximately 95% of 2005 consolidated revenues were attributable to IP&L and WP&L, two wholly-owned
vertically integrated electric utilities that operate in supportive regulatory environments. This less volatile
source of revenue and cash flow positions Alliant in the lower half of the medium business risk category that
is outlined in Moody's rating methodology for global regulated electric utilities.

(3) Improvement in consolidated financial results, driven largely by reduced debt levels. Alliant's ratio of
consolidated funds from operations (FFO) to adjusted debt was around 25% and its FFO interest coverage
was approximately 5 times for the twelve months ended March 31, 2006, compared to approximately 20%
and slightly more than 4 times for the prior twelve month period. Going forward we expect Alliant's FFO to
adjusted debt to remain around 25% which, given its business risk profile, is commensurate with a Baa1
rating.

(4) An expectation that Alliant will divest certain remaining non-regulated businesses. AER has completed its
debt reduction efforts and proceeds from additional asset sales are likely to be reinvested or used for general
corporate purposes.

(5) IP&L's lowered operating risk profile resulting from the sale of its Duane Arnold nuclear facility, strong
financial metrics that include FFO to adjusted debt of approximately 30%, and FFO interest coverage of
approximately 5 times, and improvement in Alliant's consolidated credit profile.

The stable rating outlook considers the strong cash flow provided by IP&L and WP&L, the supportive
regulatory environments within the jurisdictions in which they operate, and success in implementing a
strategic plan to improve Alliant's consolidated balance sheet and refocus the business on core regulated
operations.

Alliant Energy Corporation is the holding company for AER, IP&L, WP&L, and other smaller subsidiaries.
Alliant is based in Madison, Wisconsin.
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Daniel Gates
Managing Director
Corporate Finance Group
Moody's Investors Service
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

New York
Scott Solomon
Asst Vice President - Analyst
Corporate Finance Group
Moody's Investors Service
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653
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Global Credit Research
Liquidity Risk Assessment

20 MAR 2006

Liquidity Risk Assessment: Alliant Energy Corporation

Alliant Energy Corporation

Madison, Wisconsin, United States

Broad Industry: Public Utility
Specific Industry: Electric Holding Co.
Short Term Rating: P-2

Contacts

Analyst Phone
Scott Solomon/New York 1.212.553.1653
Laura Schumacher/New York
Daniel Gates/New York

Opinion

Alliant Energy Corporation (Alliant) is a holding company for two regulated electric utilities and for Alliant Energy
Resources, Inc. (Resources), which is an intermediate holding company for Alliant's non-regulated businesses.
Alliant has no long-term debt outstanding but unconditionally guarantees approximately $402 million of
Resources' debt.

Alliant's primary source of cash flow is dividends upstreamed by its regulated utility subsidiaries Interstate Power
and Light Company (IP&L) and Wisconsin Power and Light Company (WP&L). Dividends from IP&L and WP&L
for 2005 totaled approximately $110 million and $90 million, respectively. Alliant's single largest cash outflow is its
common stock dividends, which totaled approximately $122 million in 2005.

Alliant typically issues commercial paper to the fund short-term borrowing requirements for Resources and for
Corporate Services, which provides administrative services to Alliant and its subsidiaries.

In 2005, Alliant completed the resyndication of its $100 million revolving credit facility that supports its commercial
paper program. The resyndication resulted in lower pricing, eliminated restrictive covenants including the
representation that no material adverse change has occurred prior to the extension of credit, and extended the
term of the facility to 2010. A lone financial covenant prohibits Alliant from having a consolidated debt-to-capital
ratio in excess of 65%. Alliant's year-end debt-to-capitalization for the purpose of this covenant was 46%.

Alliant had no commercial paper outstanding at December 31, 2005.
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Global Credit Research
Rating Action

9 MAR 2006

Rating Action: Alliant Energy Corporation

MOODY'S PLACES LONG-TERM RATINGS OF ALLIANT ENERGY RESOURCES (Baa2 SR. UNSEC.) AND
INTERSTATE POWER AND LIGHT COMPANY (Baa1 SR. UNSEC.) UNDER REVIEW FOR POSSIBLE
UPGRADE

Approximately $1.5 Billion of Debt Securities Affected  

New York, March 09, 2006 -- Moody's Investors Service placed the long term ratings for Alliant Energy
Resources, Inc. (AER: Baa2 senior unsecured) and Interstate Power and Light Company (IP&L: Baa1 senior
unsecured) under review for possible upgrade.

AER is an intermediate holding company for Alliant Energy Corporation's (Alliant) non-regulated activities,
and its rating is based upon the unconditional guarantee of payment by Alliant. IP&L is a wholly-owned
vertically-integrated electric utility subsidiary of Alliant.

Moody's also affirmed the long-term ratings for Wisconsin Power and Light Company (WP&L: A2 senior
unsecured), which is Alliant's other electric utility subsidiary, and the short term ratings for commercial paper
for Alliant, IP&L, and WP&L. The rating outlook for WP&L remains stable.

The review for possible upgrade reflects continued debt reduction and further improvement in Alliant's
consolidated credit profile. The rating action also reflects a lower consolidated business risk profile resulting
from the company's sale of all of its unregulated investments in Brazil, the majority of its power generating
assets in China, and its ownership interest in two nuclear generating facilities.

Debt reduction has occurred primarily at AER. Using proceeds from asset sales, AER is expected to repay
about $360 million in debt in the first quarter, reducing its debt level to about $400 million. In addition, AER's
subsidiaries have approximately $275 million of non-recourse debt outstanding.

Alliant's consolidated debt balance has decreased to approximately $2.4 billion from $2.9 billion at year-end
2004, and the company has increased funds from operations (FFO) over the same time period. Over the next
several years, Moody's expects Alliant's consolidated FFO to debt and FFO to interest coverage to be
approximately 30% and about 5 times, respectively.

It is expected that Alliant will divest additional non-regulated businesses in the near-term, including its
ownership of a resort community in Mexico, four remaining power generating assets in China, and two
domestic gas gathering pipeline systems. The book value of these investments at December 31, 2005 was
approximately $110 million. The company may also elect to sell its investments in energy generation and
distribution companies in New Zealand.

The review of AER's rating will focus on its ability to divest these nonregulated businesses, the anticipated
use of proceeds from any divestitures and the sustainability of Alliant's improved consolidated financial
performance.

The review for possible upgrade of IP&L's long term ratings considers the improvement in Alliant's
consolidated credit profile, reduced operating risk following the sale of IP&L's ownership in the Duane Arnold
Energy Center nuclear facility, and lower capital expenditure requirements over the next several years.

The affirmation of WP&L's ratings reflects the stable nature of its utility operations, relatively low balance
sheet leverage, a supportive regulatory environment and financial metrics that remain consistent with its
rating category.

Alliant Energy Corporation is the holding company for AER, IP&L, WP&L, and other smaller subsidiaries.
Alliant is based in Madison, Wisconsin.

New York
Daniel Gates
Managing Director
Corporate Finance Group
Moody's Investors Service
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